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Abstract; We give the definition of a new kind of exotic option-convertible option and the basic
assumptions of the model. The pricing formula of the new option is obtained with the help of the
Martingale method and the theory of the stopping, and the price of the new option is analyzed by
comparing it to the standard European options. Analysis result shows this new option shares the
advantages of less risk and more potential profit opportunity, when factors in the practical
markets such as stock prices,non-risk rates and volatility change to a fairly great extent out of a
variety of uncertain reasons.
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