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Abstract: The RMB exchange rate volatility is empirically analyzed and tested based on the data
from July 21,2005 to May 14,2010. The results shows Leptokurtosis and clustering in return
series of RMB since July 21,2005. The EGARCH results show that to some extent there is le-
verage effect to exchange rate, so RMB does not have the characteristics of the floating ex-

change rate.
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Fig. 1 Series chart of r;
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Table 1 Autocorrelation coefficients and partial correlation coef-

ficients of r;
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Lag phase Autocorrelation Partial Q statistic Probabability
coefficien correlation
coefficient

1 =0;074 —0.074 6. 6694 0.010
2 —0. 041 —0. 046 8. 6688 0.013
3 0.038 0.032 10. 435 0.015
4 0.032 0.035 11. 654 0.020
) 0.027 0.035 12.534 0.028
6 —0. 054 —0.048 16. 111 0.013
i 0.036 0.028 17. 675 0.014
8 0.010 0.007 17. 800 0.023
9 0.033 0. 040 19. 161 0.024
10 0. 090 0.098 29.015 0. 001
11 0.008 0.027 29.100 0. 002
12 —0.010 —0. 007 29.214 0. 004
13 —0.001 —0. 009 29.216 0. 006
14 0. 065 0. 055 34.422 0. 002
15 0.052 0.061 37.748 0. 001
16 =0, 017 0. 004 38.116 0. 001
17 —0.002 —0.007 38.120 0.002
18 0.029 0.015 39. 182 0.003
19 0.052 0. 043 42. 540 0. 001
20 0. 008 0.014 42. 626 0. 002
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