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Abstract : Under the assumptions that product demand is price-dependent and allowable shortage,
the inventory and sale model is established by dynamic pricing approach,in which the time value of
money and reservations may cancel advance orders is included, and the validity is verified by
numerical examples. The model is derived to find the optimal pricing, ordering quantity and
maximize net profit.
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Fig.1 The level of reservation
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Table 1 The results of numerical examples

L 2 P2 T Q i Remé.rk

8  20.85 21.33 0.7350 93.20 7618.2
9 20.84 21.32 0.6548 B82.88 7640.8
10 20.83 21.31 0.5904 74.62 7658.8 iRl

11 20.82 21.31 0.5375 67.86 7673.5 Optimal net
12 20.82 -21.33 0.4933 62.16 7673.1 profit

13 20.82 21.30 0.4559 57.44 7655.2

14 20.81 21.30 0.4237 53.35 7630.1
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Table 2 Sensitivity analysis for. ¢

q ot »s Ty Q* x
110 15.82  16.31  0.5375  47.19  3689.5
120 17.07  17.56  0.5375  52.36  4550.3
130 18.32  18.81  0.5375 ~ 57.52  5501.2
140 19.57  20.06  0.5375  62.69  6542.3
150 20.82 ~ 21.31  0.5375  67.86  7673.5
160 22.07  22.56  0.5375  73.02  8894.9
170 23.32  23.81  0.5375  78.19 10206
180 24.57  25.06  0.5375  83.36 11608
190 25.82 - 26.31

0.5375~ 88.52 13100
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Table 3 Sensitivity analysis for

B pr 23 T Q" "
1 .07 77. 56 0. 5375 75.09 37972.0
2 39.57 40. 06 0. 5375 72.68 17730.0
3 27.07 27. 56 0.5375 70. 27 11011.0
4 20. 82 21. 31 0. 5375 67. 86 167355
5 17.07 17. 56 0. 5375 65. 44 5687.9
6 1457 15.06 0:5375 63. 03 4378. 4
7 12. 79 18527 0. 5375 60. 62 3455. 3
8 11. 45 11.93 0..5375 58. 21 2773. 8
9 10. 41 10. 89 0. 5375 55. 80 2253. 2
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Table 4 Sensitivity analysis for ¢
c 2r rs Ty Q* T*
1 18.78 19. 31 0. 5375 76. 21 9693. 5
2 19. 29 19. 81 0.5375 74.12 9166. 4
3 19. 80 20. 31 0. 5375 72.03 8654. 0
4 20. 31 20. 81 0.5375 69. 94 8156. 4
9 20. 82 2. 31 0. 5375 67. 86 7673.5
6 21. 34 21. 81 0. 5375 65. 77 7205. 3
7 21. 85 2231 0. 5375 63. 68 6751. 9
8 22. 36 22. 81 0,5375 61. 59 6313 2
9 2% 87. + 23.31 0.5375 59. 50 5889. 2
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Table 5 Sensitivity analysis for ¢,
CI Pl. PZ’ T]‘ Qn ﬁn
0 20. 31 20.76 0. 5375 70. 04 8177.8
0.2 20. 31 20. 78 0. 5375 70. 01 8170. 6
0.3 20. 31 20. 79 0. 5375 69. 97 8163.5
0.4 20. 31 20. 81 045375 69. 94 8156. 4
0.5 20, 31 20. 82 0. 5375 69. 91 8149. 3
0.6 20. 31 20. 84 0.5375 69. 88 8142.2
0.7 20. 31 20. 85 0. 5375 69. 85 8135.0
0.8 20, 31 20. 86 0.5375 69. 82 8127.9
0.9 20. 31 20. 88 0. 5375 69. 79 8120. 9
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Table 6 Sensitivity analysis for a,
a 2r 2 T Q* T
1 20. 67 20. 81 0. 5375 69. 25 8073.0
2 20. 55 20. 81 0. 5375 69. 48 8100. 8
3 20. 43 20. 81 0. 5375 69. 71 8128. 6
4 20. 31 20. 81 0. 5375 69. 94 8156. 4
5 20.19 20. 81 0. 5375 70. 17 8184. 2
6 20. 07 20. 81 0. 5375 70. 40 8212.0
7 19. 95 20. 81 0. 5375 70. 63 8239. 8
8 19. 83 20. 81 0.5375 ©+ 70.86 8267. 6
9 19.:71 20. 81 0. 5375 71.10 8295. 4
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Table 7 Sensitivity anaiysis for n
7 2% )23 sy Q" T*
0. 08 20. 47 20. 81 0. 5375 70. 85 8265. 4
0. 09 20. 43 20. 81 045875 70. 61 8237.4
0.10 20. 40 20. 81 G25375 70. 39 8209. 9
0.11 20. 35 20. 81 0. 5375 70.16 8182.9
0.12 20. 31 20. 81 0.5375 69. 94 8156. 4
0:713 20. 27 20. 81 0. 5375 69. 72 8130.7
0.14 20. 23 20. 81 0. 5375 69. 52 8140.7
0415 20.19 20. 81 0.-5375 69. 31 8079. 6
0.16 20. 15 20. 81 0. 5375 69. 10 8054. 9
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